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Douglas A. Ducey Strategic Planning and Budgeting Matthew O. Gress
Governor 1700 West Washington, Suite 600, Phoenix, Arizona 85007 Director
(602) 542-5381

October 18, 2015

The Honorable Karen Fann
President of State Senate
1700 West Washington Street
Phoenix, AZ 85007

The Honorable Rusty Bowers

Speaker of the State House of Representatives
1700 West Washington Street

Phoenix, AZ 85007

Dear President Fann and Speaker Bowers,

A.R.S. § 15-2158 requires the Arizona School Facilities Board (SFB) staff to submit, within 30 days after the
last day of each calendar quarter, a quarterly report on the implementation of the Arizona Public School
Credit Enhancement Program (Program).

On behalf of the SFB, we are submitting the following report for calendar year 2019 — Q3. Included in this
report are:

The name of the public school or charter by or on behalf of which the debt obligation was issued.
The date of the issuance.

The original amount of the issuance.

The interest rate of the issuance.

The term length of the issuance.

The credit rating of the issuance.

The amount of principal and interest due on the debt obligation in the current fiscal year.

The purpose for which the debt obligation was issued, separately delineated for obligations to
construct new capital facilities, renovate existing capital facilities, purchase existing capital facilities
or refinance existing debt obligations.

The current outstanding principal of the debt obligation.

A listing of all guaranteed financings subject to section 15-2156 in the prior quarter, including the
amounts disbursed for payment of principal and interest for the financings and the terms and
conditions to which the school is subject.

The current balance of the Arizona Public School Credit Enhancement Fund.

The current program leverage ratio.



Additionally, the following information can be found on www.
education.azgovernor.gov/edu/achievement-district:

* Agenda, minutes and staff memos for all Arizona Public School Credit Enhancement Board meetings
since implementation of the Program.

e Complete applications submitted by each school district school or charter school.

® Program Rules

e Samples of Closing Documents

* Frequently Asked Questions

Please feel free to contact me at (602) 542-5381 if you have any questions.

Sincerely,

7 e M

Matt Gress
Director
Governor’s Office of Strategic Planning and Budgeting

Enclosure

cc: Richard Stavneak, Director, Joint Legislative Budget Committee



Arizona Public School Credit Enhancement Program
Quarterly Report - 9/30/2019

Enhanced  #rincipal and

Guaranteed Amount  Maturity Interest Underlying Credit Interest Due in Principal
Applicant/Borrower Date Approved Approved Amount Date Issued Description Issued Dates Rates Credit Rating Rating FY 2020 Use of Proteeds Qutstanding
i
Academy of Math and Science 4/25/2017 24,208,821 75/2017 Serles 20174 $23,465000  201B-2052  4%-5% 88 Al 1440000 OV H.q._”.,u.””.,:“: 3 3,190,000
Great Hearts §/1/2017 535,970,811 71132017 il ) $34,240,000  2018-2052 2%-5% BBE- AA- §1,743,a88 oW constuctionand .o 00 000
Series 20178 refinancing
BAStS* 8/3/2017 $53,344,683 10/17/2017 Serles 2017C $3,830,000 20212052 4%-5% BB AA- S$167,650  New construction $3,830,000
American Leadership )n!__m..:ﬂ 10/18/2017 514,000,000 - - . - - . E - -
mHM.w Agribusiness and Equine 10/18/2017 $17,000,000 12/14/2017 Series 2017A $5,120,000  2020-2048  3%-5% BA+ AA- $327,119  WNew construction $5,120,000
Great Hearts 10/18/2017 $19,500,000 11/22/2017 e $19,500,000  2020-2048  3%-5% Bes- AA- sa3zag  ocouisitionandnew .o c00.000
Series 20170 construction
BASIS 11/2/2007 $35,000,000 12/21/2017 Series 2017F $31,750,000  2021-2052  4%-5% (1 AA- $1,513,600  New construction $31,750,000
Academy of Math and Science 124772017 $25,300,000 1/24/2018 Series 20184 $24865000  2018-2052  3%-5% BB AA- $1,267.750 ¥ Hm”_n“”,___.“: and 24,815,000
]
vista College Preparatary 6/21/2018 $12,500,000 10/4/2018 Series 2018A/20188 $10,500,000  2019-2053  4%-5% NIA AA- I H.H”h””.,___“,_ 30,500,000
Hightand Prep’ 9/12/2019 $12,000,000 10/17/2019 Sefies 2019 $10,250,000 2030-2050  3.25% - 5% N/A AA- $98,811 vsn_.__..““m““_:sn 10,290,000
Tatal $163,560,000 7,860,873 $162,905,000

'Unissued balance of this approval was voided by the Credit Enhancement Eligibility Board on 10/17/2017
*Request for snhancement was withdrawn by the applicant on 12/5/2017
*Board appraved Highland Prep during the third quarter, but bonds were issued In the fourth quarter

Fund Balance and Statutory Ratios
% of Guaranteed
Total Principal with Principal with
Total Principal Amount of Enhancement Fund  Leverage Ratio Underlying Rating Underlying Rating
Outstanding Guaranteed Financings Balance {maximum 3.5.1) Lowes Than BB- Lower Than BB-
$162,905,000 $105,940,287 1.54 520,790,000 13%

As of 9/30/2019, there are no guaranteed financings for which the program has been required to disburse funds to pay principal and Interest.
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